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Jury Convicts Defense Department Official on Espionage Charges
On September 25 James Fondren Jr., former Deputy Director, Washington Liaison Office, US Pacific Command was found guilty of providing classified information to a man working with the People’s Republic of China and lying to the FBI about it. Fondren, who held a Top Secret clearance, exchanged more than 40 e-mail messages with a PRC official from 1999 to 2000 under the guise of consulting services which were then sold as “opinion papers.”  When Fondren was interviewed by WFO Special Agents regarding the investigation, he falsely claimed that everything he wrote in these opinion papers was based on information from press and media reports and from his experience. Fondren faces up to 10 years in prison on the unlawful communication of classified information and will be sentenced in January.  
Arlington Man Sentenced for Engaging in Massive Ponzi Scheme
The head of a massive ponzi scheme that raised more than $40.2 million in fraudulent payments to investors has been sentenced to 36 months in prison. Preston Pinkett II, CEO of Arlington based International Fiduciary Corp. (IFC) used the company to solicit investors in a fraudulent “asset growth program.”  IFC falsely touted exclusive training opportunities when in fact no trading opportunities ever existed. Pinkett personally received more than $5.4 million in fraudulent proceeds, some of which were used to sustain IFC’s alleged investment opportunities. 

[image: image2.jpg]


Biggest Mortgage Fraud Scheme in Fairfax County History 
Together with the Fairfax County Police Department the WFO has arrested more than 20 suspects involved in an elaborate fraudulent mortgage operation that included more than $20 million and more than 100 homes. The investigation led police on a search through zoning records and permits involving more than 200 houses. Many permits were issued under the same name and several arrested subjects were allegedly acting in the capacity of real estate agents, mortgage brokers, and subcontractors. Charges allege that “straw buyers” were approached and compensated for the use of their personal information and to qualify for loans. Houses were purchased, torn down, and rebuilt into mansions and sold to a second “straw buyer” for twice the original amount. The FBI funds 16 such mortgage fraud task forces across the country for the sole purpose of disrupting and dismantling significant criminal enterprises committing mortgage fraud. 

Safe Streets Task Force Takes Down Major Drug Ring 

Eleven people were arrested on Sept. 23 in connection with an ongoing FBI/MPD Safe Streets Task Force investigation into a drug ring operating in Metropolitan Washington. More than 30 guns, over $35,000 in cash, and quantities of crack cocaine, heroin, ecstacy, PCP, and marijuana were seized. The Safe Streets initiative is funded in part by the High Intensity Drug Trafficking Area and the Organized Crime Drug Enforcement Task Force. The Safe Streets initiative involves more than 150 Safe Streets Task Forces around the country that combat street gangs by combining federal, state & local police resources. The task forces, which began in 1992 in Los Angeles and DC, address gang activity including drug-related crimes. Safe Street and approximately 50 other crime task forces lead by the FBI in 2008 accounted for 2,762 criminal convictions and the disruption or dismantlement of more than 750 criminal enterprises.

DID YOU KNOW 
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October has been designated by Congress as National Cyber Security Awareness month to educate the public on the shared responsibility of protecting cyberspace. Visit the FBI’s cyber webpage to learn more about how cyber action teams, computer crimes task forces, Innocent Images program, and Internet Crime Complaint Center play a vital role in protecting cyberspace. The WFO recognizes Special Agent Peter Vu who was presented with the Business Software Alliance’s annual Cyber Safety Champion Award for his outstanding work in combating computer-related crimes. Special Agent Vu has led cyber criminal investigations including computer intrusions, theft of trade secrets, criminal copyright and trademark infringement, Internet and credit card fraud, cyber-extortion, child pornography. 

Adopt-a-School Programs Kickoff School Year with Field Trip and Mentors 
WFO hosted its first field trip of the 2009-10 school year by taking 132 students to Capitol Hill and the House Office Buildings to celebrate Liberty Day on September 17. Paul Adams, Principal of Savoy Elementary commented: “This was by far the best trip I have been on. To be able to walk and meet Congressmen provided the students with a sense of being a part of our government.”  The WFO is excited to begin its 13th year providing mentoring to Savoy Elementary school in Washington, DC which connects 34 FBI employees with students weekly.  
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