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Stock Trader Who Engaged in Securities Fraud Receives Prison Sentence
On July 30 a Florida stock trader, Paul Gozzo, was sentenced to 30 months in prison for engaging in securities fraud involving several publicly traded companies. This WFO case, worked with the Securities and Exchange Commission, discovered that Gozzo conspired with an investment banker who owned large amounts of stock in several public companies to artificially increase the stock price of those companies therefore creating the appearance that there was greater investor interest. In return for his assistance in manipulating the stock prices of these companies, Gozzo admitted that he received approximately $540,000 which resulted in a profit to Gozzo of more than $437,000. In addition Gozzo will serve two years of supervised release after prison and forfeit $437,000 in net profits from his criminal conduct.
WFO Innocence Lost Operation Featured on CBS Evening News 
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On July 22 the CBS Evening News featured a joint WFO and Metropolitan Police Department operation focused on catching predators seeking to hire underage prostitutes.  The WFO criminal squad, featured in last month’s newsletter, is dedicated to Innocent Images (manufacture and distribution of online child pornography) and Innocence Lost (sexual and violent exploitation of children). Those  investigators see cases such as the one featured by Katie Couric every day; an important reminder to the community and the nation of this disturbing trend. Click here to view the CBS Evening News episode.
Northern Virginia is Considered “High Risk” Area for Mortgage Fraud

In the last year, WFO has doubled the amount of resources dedicated to investigating mortgage fraud. Northern Virginia has been identified as a high risk area for this crime, which has become a crime of opportunity due to the breakdown and safeguards in the markets. One such case resulted in the recent sentencing of Richard Forde. On July 27, Forde was sentenced to 42 months in prison for his role in a mortgage fraud scheme from 2001 to 2004 which included conspiracy, bankruptcy fraud and bank fraud.  Forde, an educational consultant who owned a residence in Great Falls, VA, fraudulently obtained a mortgage loan from Lehman Brothers Bank, FSB, in the amount of approximately $3.9 million, so that an individual named Alladean Allobaidy could buy Great Falls property from Forde.  Court documents state that Forde, Allobaidy and a mortgage broker named David Freelander withheld key information about the financial terms of the sale in the loan application to Lehman Brothers.  When the mortgage went into default, a Lehman Brothers Bank affiliate took back the property and sold it at a loss of approximately $1.1 million. 
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DID YOU KNOW There are many creative ways that the FBI is working with local authorities and bank officials to catch robbers or prevent robberies from occurring. WFO partners with public and private entities to populate a website to spotlight suspected bank robbers in the Baltimore, Washington, DC and Northern Virginia regions. This website, www.bankbandits.org, includes a catalogue of surveillance images from area bank robberies (such as the one pictured from the July 14 robbery at the United Bank on K Street) and offers a mechanism to provide tips online. Compared to summer 2008, WFO has seen the same amount of bank robberies; however, together with a task force that includes local police departments the WFO has been a part of a higher rate of identifications, arrests and convictions. Two arrests in the last two months have been female bank robbers – one of which was masked and armed.  
“Operation Smackdown” Sentencings Centerville Heroin Ring Finishes with Ringleader
On July 24, Skylar Schnippel, 20, of Centerville, VA, was sentenced to 20 years in prison and found guilty of conspiracy to distribute one kilogram or more of heroin, possession with intent to distribute heroin, and distribution of heroin. This resulted in the death of his former girlfriend, Westfield High School student Alicia Lannes, on March 5, 2008.  The leader and main distributor to this ring in Fairfax County was Antonio Lamont Harper, 33, of Waldorf, MD, who was sentenced to more than 26 years in prison on July 17. Harper admitted that from 2006 to 2008, he obtained bulk quantities of heroin and repackaged the heroin for distribution in individual bags, which he distributed on a regular basis, including the Centreville heroin ring. During that time Harper was responsible for between 100,000 to 300,000 individual bags. “Through the cooperation from Fairfax County Police and the Washington Field Office, investigators successfully disrupted the flow of a dangerous drug to sellers in this community and brought the persons responsible for the death of Alicia Lannes to justice” said Joseph Persichini, Assistant Director in Charge of the Washington Field Office. Alicia Lannes' death was one of 18 related to heroin in Fairfax County in 2008.   
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