[image: image1.jpg]


   


                                                     Issue 17 – July 2010
WFO Investigates Mortgage Banker for His Role in $1.9 Billion Fraud Scheme  
WFO Special Agents imbedded within a team of investigators with the Special Inspector General for the Troubled Asset Relief Program (SIG-TARP) arrested Lee Bentley Farkas in Florida recently on fraud, security and conspiracies charges. Farkas is the former chairman of a private mortgage lending company, Taylor, Bean & Whitaker (TBW), the company that helped bring down the biggest bank failure in U.S. history.  Farkas is charged in a 16-count indictment for his alleged role in a $1.9 billion plus fraud that contributed to the failures of Colonial Bank, one of the 50 largest banks in the U.S., and TBW, one of the largest privately held mortgage lending companies in the U.S.  Thousands of investigative hours by agents, forensic accountants and analysts evaluated the complex mortgage and lending documents involved. As a result of this 15-month investigation, charges allege both phantom loans and fraudulent mortgage documents, demonstrate intent to commit bank and securities fraud.  Allegedly, Farkas and his co-conspirators committed this fraud in attempt to convince the U.S. government to provide Colonial Bank with approximately $553 million in TARP funds. Farkas and his co-conspirators allegedly engaged in a scheme to misappropriate more than $400 million from Colonial Bank’s mortgage lending division and approximately $1.5 billion from Ocala Funding, a mortgage lending facility controlled by TBW. If convicted, Farkas faces a maximum prison sentence of: 30 years for the conspiracy charge and for each count of bank fraud; 20 years for each count of wire fraud related to TARP; 30 years for each count of wire fraud affecting a financial institution; and, 25 years in prison for each securities fraud count. 
FBI Investigation Uncovers Russian Intelligence Network in the United States 

In a multi-year investigation carried out by the New York Field Office and WFO, eleven individuals were arrested, three in Arlington, Va., for allegedly carrying out long-term, “deep-cover” assignments in the U.S. on behalf of the Russian Federation. Federal law prohibits individuals from acting as agents of foreign governments within the U.S. without prior notification to the U.S. Attorney General as outlined in the Foreign Agents Registration Act (FARA) of 1938.  FARA is a disclosure statute that requires persons acting as agents of foreign principals in a political or quasi-political capacity to make periodic public disclosure of their relationship with the foreign principal, as well as activities, receipts and disbursements in support of those activities. Nine of the defendants are also charged with conspiracy to commit money laundering.

Local Banker Pleads Guilty to Assisting in Fraud          

In March the WFO told you about the Loudon County businessman, Osama El-Atari, who had been arrested for his alleged participation in providing fake cash-value life insurance policies to banks to obtain more than sixty million dollars in commercial loans. Last month his co-conspirator pleaded guilty to using his position at United Bank to assist El-Atari in stealing from the financial institution.  Sissaye Gezachew, of Springfield, Va., who at the time of the scheme worked as an Assistant Vice President-Senior Credit Analyst, has admitted to assisting Osama El-Atari, who defrauded United Bank of more than $17 million in fraudulent loans from 2007 until 2009. Gezachew admitted that he assisted El-Atari by supplying him with fraudulent documents, including a fraudulent tax return, to submit to United Bank in connection with El-Atari’s loans. Gezachew faces a maximum penalty of 30 years in prison for conspiracy to commit bank fraud when he is sentenced on Sept. 3, 2010. 
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DID YOU KNOW

On July 26, 1908, then-Attorney General Charles Bonaparte appointed an unnamed force of Special Agents to be the investigative force of the DOJ. The FBI evolved from this small group. Today, the FBI has more than 33,925 employees, including 13,492 Special Agents and 20,433 professional staff. The FBI's mandate authorizes investigations of all federal criminal violations that have not been specifically assigned by Congress to another federal agency. The FBI investigates applicant matters; civil rights; counterterrorism; foreign counterintelligence; organized crime/drugs; violent crimes; and financial crime.  As the country's lead counterintelligence agency, the FBI is responsible for detecting and lawfully countering actions of foreign intelligence services and organizations that employ human and technical means to gather information about the U.S. that hurt our national interests. My, how we have grown in just 102 years!
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