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Man Arrested for Acting as an Unregistered Foreign Agent
Syed Ghulam Nabi Fai, 62, a U.S. citizen and resident of Fairfax, Va., was arrested and charged this month with participating in a long-term conspiracy to act as an agent of the Pakistani government in the U.S.  Fai is alleged to have conspired to act as an agent of a foreign principal without registering with the Attorney General in violation of the Foreign Agents Registration Act (FARA).  FARA was enacted in 1938 and requires persons acting as agents of foreign principals in a political or quasi-political capacity to make periodic public disclosure of the relationship, as well as activities, receipts and disbursements.  Fai serves as the director of the Kashmiri American Council (KAC), a non-governmental organization located in D.C. The KAC describes itself as a “not-for-profit organization dedicated to raising the level of knowledge in the United States about the struggle of the Kashmiri people for self-determination.” The affidavit alleges the KAC is actually run by Pakistan’s military intelligence service, the Inter-Services Intelligence Agency (ISI). A confidential witness told investigators that he participated in a scheme to obscure the origin of money transferred by Pakistan’s ISI to Fai to use as a lobbyist for the KAC in furtherance of Pakistani government interests.  The charges allege that ISI’s sponsorship and control of KAC were secret and that ISI had been directing Fai’s activities for 25 years. Fai is currently under $100,000 bond and home detention. 
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Two Safe Streets Task Force Operations Take Weapons, Drugs, and Traffickers off the Streets
This month, the WFO Safe Streets Task Force conducted two major operations that removed drug trafficker rings from neighborhoods throughout Greater Washington. In one, 15 individuals were arrested in connection with a three-year investigation into drug trafficking.  They were charged with conspiracy to distribute and possess with the intent to distribute illegal drugs.  The FBI and partner agencies seized cocaine, crack cocaine, and marijuana, six firearms, four vehicles, and more than $600,000 in cash. In a second operation less than a week later, 11 people were arrested for their roles in another drug distribution network. The investigation focused on a group of traffickers who arranged for delivery of large amounts of cocaine, crack cocaine, and marijuana to the Washington, D.C. area. The FBI, U.S. Park Police, and MPD, with assistance from the Prince George’s County Police Department, searched a total of 15 locations.  All told, over the course of this investigation, authorities have seized more than four kilograms of cocaine, more than 300 grams of crack cocaine, more than five pounds of marijuana, a significant amount of heroin and more than $64,000 in cash. The arrests and searches in both cases were led by a long-term FBI/MPD alliance called the Safe Streets Task Force. More than 150 Safe Streets Task Forces around the country combat street gangs by combining federal, state and local police resources.
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Mortgage Broker Who Stranded Clients is Arrested
The owner of a local mortgage-rescue business that failed to modify clients’ mortgages after receive payments was arrested on July 27. Howard Shmuckler, of Virginia Beach, Va., owned and operated a mortgage-rescue business known as The Shmuckler Group (TSG), which claimed to be the “largest, most successful group of professionals…coming together to help home owners keep their homes in a manageable and affordable manner.” Operating his business from McLean, Va., Shmuckler is accused of misrepresenting that TSG had a success rate of 97% and falsely portraying himself as an attorney licensed in Virginia.  The indictment alleges that Shmuckler or his client recruiters would persuade clients to sign up for TSG services, and then charge fees ranging from $2,500 to $25,000 to modify the terms of their mortgages. Shmuckler instructed his clients to terminate contact with their mortgage companies and to stop making payments to their lenders.  TSG is alleged to have never facilitated a modification of his clients’ mortgages.  
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