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Government Employees and Contractors Arrested in Bribery Scheme
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Discovered in a multi-year investigation, the WFO recently arrested four Virginia men, including two longtime employees of the U.S. Army Corps of Engineers (USACE). They were charged with taking part in a conspiracy involving more than $20 million in bribes and kickback payments and planned steering of a $780 million government contract to a favored contractor. Kerry Khan, a USACE program manager, and Michael Alexander, a USACE program director, allegedly helped to funnel more than $45 million in payments to a favored company through a federal government contract they oversaw, with plans to steer hundreds of millions more to the business. Approximately $20 million in fraudulent expenses were built into the invoices, and proceeds went to all four defendants. Harold Babb was the director of contracts for the company that did business with Kerry Khan and Alexander. Babb was indicted for unlawful kickbacks. Lee Khan, Kerry’s son, controlled a consulting company with his father and was charged for his role in the bribery and kickback scheme. All four defendants are accused of conspiring to hide the proceeds of their scheme through a series of financial transactions, including payments to shell companies that were controlled by Kerry Khan. Seizures in connection with the arrests include 29 bank accounts, three luxury vehicles and seven high-end watches. Forfeitures include 16 properties financed in whole or in part with proceeds of the crimes. If convicted of the charges, Kerry Khan and Alexander face 40 years in prison. Babb faces 35 years, and Lee Khan faces 25 years.
Wanted Subject Sports an FBI Cap during Bank Robbery
Two Wells Fargo bank branches received visits from the same bank robbery subject last month. What makes this robbery and attempt more notable is that the subject entered the bank wearing an “FBI” cap.  On Fri., Sept.30, the subject walked the branch on Adams Mill Rd., NW, and robbed the bank. On Fri., Oct. 7, he entered a branch on Connecticut Ave., NW, and announced a robbery, but left without obtaining any money. The suspect is described as a Hispanic male, 30-40 years of age, 5’7”–5’10” in height, approximately 200 lbs., with a medium build. Those with information are asked to contact the FBI at 202-278-2000.
Chemist Pleads Guilty to $3.7 Million Insider Trading Scheme
A WFO investigation found that over the course of five years, Food and Drug Administration (FDA) chemist Cheng Yi Liang participated in insider trading. Liang admitted that he had access to a password-protected FDA tracking system for new drug applications. He also admitted that he reviewed non-public information of pharmaceutical companies relating to the experimental drugs through the FDA approval process. Using inside information to trade in the securities of pharmaceutical companies Liang admitted to using accounts of his relatives, including his son, to complete the trades.  He profited from the change in the company’s share price after the FDA’s action was made public which resulted in more than $3.7 million profits and losses avoided. 
Pimp Sentenced to 11 Years for Prostituting 16-Year-Old

In Feb. 2011, Cooper Kweme met a girl on a social networking website targeted to teens and falsely told her that he was in his 20s. Through a WFO investigation, Cooper Kweme was found guilty of sex trafficking that 16-year-old girl and earlier this month he was sentenced to 11 years in prison. Through his guilty plea, Kweme admitted that he and the teenage victim began an intimate relationship and he took sexually suggestive photographs of her which he later used to advertise her as a prostitute for a business he ran in DC, MD and VA. From March to May Kweme prostituted the girl for which she would receive a percentage of the fee charged to the client.  Following the sentencing WFO Assistant Director in Charge, James McJunkin said, “Recruiting, exploiting and transporting juveniles for the purpose of underage prostitution is among the lowest forms of human conduct.  As a community, we must be aware of our children’s interactions and report sexual abuse so that we can bring criminals to justice.”   
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